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MISSION

VALUES

To effectively regulate and supervise financial institutions 
and to give sound advise to the Minister of Finance.

To have a safe, stable and fair financial system contributing 
to the economic development of Namibia in which 

consumers are protrcted.

We are passionate about SERVICE 

We act with INTEGRITY 

We drive Performance EXCELLENCE

We are ACCOUNTABLE

We are AGILE

We create a conducive and enabling work environment.
We have a shared urgency to achieve our vision.

We support each other, treat each other with respect and 
are collectively responsible for our actions.

We provide quality service.

We provide our service on time.
We are courteous, professional and respectful.

The NAMFISA Comic Booklet is distributed free of charge.

Views expressed by contributors are not necessarily those 
of NAMFISA. Reproduction, copying or extracting any part 
or whole of this publication may not be undertaken without 

prior permission from the Editor.

We act with honesty, fairness and transparency.
We treat information confidentially.

We act independently and consistently.

Victoria Muranda

Uaatjo Kaurimuje
Joanette Eises

We commit to regulatory and supervisory excellence.
We commit to operational excellence.

We commit to the highest standards of performance.

We are accountable to our customers and stakeholders.
We are prudent in the management of our resources.

We take accountability for our decisions.

We commit to being adaptable to our changing environment.
We commit to embrace change whilst maintaining regulatory certainty. 

We commit to creating innovative solutions.

Juxtapose Design

Juxtapose Design

All distribution enquiries should be directed to the 

NAMFISA Consumer Complaints and Educational 
Department at the contact details listed below. 

Contributions to this booklet are welcome.
The Editor reserves the right to edit submissions.

Send contributions to the Editor at info@namfisa.com.na

+264 61 290 5000

Toll Free: 0800 290 500 (Office Hours)
consumer@namfisa.com.na

www.educates.namfisa.com.na
www.facebook.com/namfisa

PO Box 21250, Windhoek, Namibia
Lower Ground Floor, 51-55 Werner List Street,

Gutenberg Plaza, Windhoek
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Christy, it’s high time 
that we invest so that 

we can grow our money. 
John was right.

John being a 
recent graduate in this 

house does not mean he 
knows everything about 

money.

Remember that 
he is a financial 

advisor. I trust we will 
learn a lot from him.

I will rather keep my 
money under my pillow, 

than trusting another 
person with 
my money.

Just listen. I heard on 

the radio but I could not 

understand the details 

so well.

They were talking about 
how to invest and the 

presenter will have sessions 
at City Hall for two days 

starting tomorrow.

Okay. That sounds 
better than listening to John. 

This is an opportunity not to 

be missed. We shall go to 
the first presentation 

tomorrow.
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UNIT TRUST
FUNDS....

UNIT TRUST 
FUND
POOLS....

Good afternoon 
and welcome to the 

presentation. We will discuss 
the various Unit Trust Funds 

available in the market.

I trust everyone 
present today have a pen 
and a paper to jot down 

what we are going to 
discuss.

Where is my pen?
I am sure, I had put it in 
my bag before we left. 

A Unit Trust Fund pools 

money from investors and collectively 
invests it in a diversified portfolio of 

assets according to the fund’s stated 

investment objective and 
investment approach.

THE NEXT DAY AT 

CITY HALL FOR THE 

PRESENTATION
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PORTFOLIOS....

BASKETS

You as the investors, 

put money in the fund. The 
funds are then invested on your 

behalf in different baskets which 
we call portfolios.

Venessa, let’s 
leave for our 

business, this is 
not for us.

Let’s inform him 
that we don’t 
understand.

Hoooo, how will 
we trust that our money 

is safe and indeed 
will grow?
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INVEST....

NSX

A Unit Trust adopts a trust 
structure. A team of full time 

professionals manages the pool of 
money and a trustee is appointed to 

protect the interests of the 
unit holders (investors). 

 This means that your 
interest are protected by the 

trustees. I trust Christy’s concern is 
addressed”. In addition, Unit Trust 

Funds are regulated by the 
Namibia Financial Institutions 

Supervisory Authority. 

Sir, why do I have to 
take my money and give 

to another person for 

investment? 

It is a very good question 

indeed but, Unit Trust schemes give 
indirect access to financial instruments 

and products, which would not be possible 
for you as an investor to acquire directly 

from investment firms or the 
stock exchanges.

For example, if you, an 
investor seeking to acquire shares in 

listed companies on the Namibian Stock 
Exchange (NSX) and other licensed 

exchanges around the world, you can do 
so indirectly by buying units in a Unit Trust 

Fund holding listed company shares 
making up the portfolio.
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24 HOURS
NOTICE....

Unit Trust Funds 
make it easy to access your 

money when you want to 
disinvest or withdraw. However, 
withdrawal notice periods differ 

depending on the type 
for fund. 

For example, for a 
Money Market Fund, an 

investor is required to give 
at least a 24-hours 

notice.

I am interested Sir. 
How much can I 

start with?

AS LITTLE AS
N$500.00

It start with as little as 
N$500.00 a month. It is also 

flexible and allow regular 
contributions or a lump sum at 

any time.

Our next presentation 
is on Wednesday, but here 

are some leaflets for your 
futher reading.

There are different types 

of Unit Trust Funds, including 

Money Market Funds, Fixed-income 
(Bond) Funds, Equity Funds, Balanced 

or Stable Funds, Real Estate or Property 

Funds, and International or 

Global Funds.
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AT CHRISTY'S HOUSE 

AFTER THE PRESENTATION

That was a very 
informative presentation. 

I am glad that you insisted 
that we go. 

Maybe we can ask 
John to come and give us a 
more detailed explanation 

on what was spoken 
today before tomorrow’s 

presentation.

Hmm, that is an 
excellent idea, 

Christy. Is he home?

Please come and explain 
to us about these Unit Trust 

Funds. We want to sound 
smart at tomorrows 

presentation.

I think he is 
in his room.
John! John! Okay Mom.

I will be right there.
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Are you sure we 
are not going to 

lose our money?

So you want to learn 
about Unit Trust Funds?

Let’s see what we have here. 
The first one is an International 

or Global Funds. 

They consist of 

well-established European, 
American, or Asian companies. If 

you are seeking to gain investment 
returns from international securities, 

consider buying 

units in Global Funds.

Remember that Investment 
returns on Global Funds are 

subject to various risks, for example 
exchange rate risk, market risk. 
The next one is Real Estate or 

Listed Property Funds.

The source of income is 
generated through the 

rental of commercial and 
residential properties. 

Now, let’s look into Money 
Market Funds.

Money Market Funds are 
a combination of short-term 

money market instruments with maturity 
of less than 12 months and usually 

includes discount instruments such as 
government treasury bills, certificates 

of deposits, notice, call and 
other deposits, commercial 

papers, etc. 

Money Market Funds 
carry a lower risk and aim 

at capital preservation 

overtime.
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I am tired Venessa.
The portfolios 

are a lot.

Please 
continue, 

John.

Hahahah, now you 
know portfolios. Less than 
12 months maturity and 

government treasury bills 
sounds good. 

Yes, sounds 
good and the 

risks are lower.

Now you are getting there. 
I am happy you are showing some 

understanding. The next is the 
Fixed-income (Bond) Funds. Bond 

Funds are invested in long-term debt 
financing instruments. 

Unit portfolios comprising 
of bonds, generally carry a higher risk 

compared to Money Market Funds, 
because the value of Fixed-income 

Bonds changes overtime with changes 
in short-term interest rates.
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But why are 
the risks 
higher?

However, Bond Funds are 
subject to credit, interest rate, 

and prepayment risk. The 
returns may vary with changes 

in the level of interest rate 
in the economy.

Bond Bunds generate 
return on invested money 

overtime, with less 
emphasis on providing 

capital growth.

Last but not least is 
Equity Funds. This is good for 
the investor who wish to have 
a longer investment period, 

usually exceeding
5 years.

They are riskier and 
have higher return compared 
to Money Market Funds and 

Bond Funds.

The aim of an Equity 
Fund is to generate 

income for unit holders 
over longer investment 

periods. 
Although Equity 

Funds can rise and fall quickly 
over the short-term, historically, 
the value of equities rise over 

the long-term compared to 
other types of investments, for 

example bonds and money 
market securities.

These funds are 

subject to market risk, 
which can reduce the 
invested capital in the 

Equity Fund.

Thank you John. 
Now at least we have 
first-hand information 
before the session.
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AT THE CAMPUS
Where have you 
been the whole 

morning?

I am coming 
from the City Hall. You 
missed a great deal. 

There was a 
presentation about 

various Unit Trust Funds, 
the presenter knew what 

he was talking about.

How do you 
choose the right 

Unit Trust.

Choosing a Unit Trust 

Fund depends on three 

key factors: one is your 
risk tolerance.

Risk is the possibility 
that an investment’s actual 
return will be different than 

expected. You need to 
decide what your 

tolerance for risk is.
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But why are 
the risks 
higher?

Don’t forget that you need to 

determine whether you are saving 
towards a short-term goal or long-term 

goal. Investment time horizon is a 
determining factor for the acceptable 

level of risk.

You are right Saara but 
one need to determine your 

investment goals. “You may require 
capital gains, a regular income from 
your investment, acquisition of an 

asset, payment of child’s 
university fees, fund a short-term 

expense or leisure”.

These include:
• Annual reports and 

performance statements from the 
fund manager;

• Monthly or quarterly fund 
fact sheets; and

• A holding statement

What was interesting 
is that all Information pertaining 
to the performance of your unit 
trust investment are provided to 

you on a quarterly basis as well as 
at the financial year-end 

of the company. 

The last factor discussed 
is Inflation. Savings needs to grow at 

least at the same rate as inflation to maintain 
its value. Ideally, it should grow at a rate 

above inflation. Many Unit Trust Funds target 
a growth rate above inflation. However, the 

higher the rate above inflation targeted, 
the greater the risk that the 

fund must take on.

Unit Trust 
Funds are tax effective 
investments. You need 

to know that for any 
interest earned you pay 

withholding tax.

Tax planning 
is an important 

part of your holistic 
investment strategy. 
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1. What is a Unit Trust? 

A Unit Trust Fund pools money from investors and 
collectively invests it in a diversified portfolio of assets 
according to the fund’s stated investment objective 

and investment approach.

2. How does a Unit Trust benefit an Investor?

Unit trust schemes give indirect access to financial instruments 
and 

products, which would otherwise not be possible for investors to 
acquire directly from investment firms or the stock exchanges.

3. Why you should invest in them?

• Unit trusts are most affordable and simple ways to invest.
• Allow regular contributions or a lump sum at any time.
• They offer a quick easy access to your money

4. How do they work?

Unit Trust Funds (or unit portfolios) are designed by investment  
professionals or fund managers according to investment objectives, 
time horizon, and the risk appetite of investors. Each fund or unit 

portfolio is a combination of financial assets or securities i.e. bonds, 

What 
have you 
learned?
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treasury bills, equities, property shares, derivatives, etc.

5. What types of Unit Trust Funds are available in the market?

• International or Global Funds
• Real Estate or Listed Property Funds

• Balanced or Stable Funds
• Equity Funds

• Money Market Funds
• Fixed-income (Bond) Funds

6. How do I choose the right Unit Trust for me?

Choosing a Unit Trust Fund depends on three key factors;
• Risk Tolerance
• Investment Time Horizon
• Investment Goal

7. What reports can I expect to receive for my Unit Trust investment? 
    How frequently will the reports be sent to me?

Information pertaining to the performance of your unit trust investment must be provided 
such as:

• Annual reports and performance statements from the fund manager;
• Monthly or quarterly fund 

• A holding statement

What have you learned.....Continued.
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“Unit Trust Funds can be accessed 
through Unit Trust Management 
Companies which are all regulated 
by NAMFISA. The registered unit 
trust management companies are 
available on the Namfisa website 
and the consumers are welcome 
to contact the Authority to confirm if 
they are uncertain”.

Toll Free: 0800 290 500 (Office Hours)
complaintsdept@namfisa.com.na
www.educates.namfisa.com.na

DONT’ MISS THE NAMFISA COMIC BOOKLET:
Part 14 - Duties Of An Insured After A Loss

N$

ALWAYS

REMEMBER

DON’T PUT ALL 
YOUR EGGS IN 
ONE BASKET


